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Cheney's assesement Is supported by the estimates of numerous
non-political, retired, and now disinterested scientists, many of
whom believe global oil production will peak and go into terminal
decline within the next five years. Those stil inside the industry
who are sounding the alarm the loudest are anything but your
classic "chicken-littles." Andrew Gould, CECQ of the giant oil
services firm Schlumberger, recently explained that the global
decline rate may be as high 8% per year. His exact words were,

An accurate average decline rate is hard to estimate, but an
overall figure of 8% is not an unreasonable assumption.

An 8% vyearly decline would cut global oil production by a
whopping 50% in under nine years. If 2 5% cut in production
caused prices to tripe in the 1970s, what do you think a2 50% cut
Is going to do?

Other experts are predicting decline rates as high as 10%-to-
13%. Some geoclogists expect 2005 to be the last year of the
cheap-oil bonanza, while many estimates coming out of the oil
industry indicate "a seemingly unbridgeable supply-demand gap
opening up after 2007," which will lead to major fuel shortages
and increasingly severe_blackouts beginning around 2008-2012.
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"Is the Modern Banking System
Entirely Dependent on Cheap 0il?"




It is past time. As I have said, the experts and politicians
have no Plan B to fall back on. If energy peaks, particularly
while 5 of the world’s 6.5 billion people have little or no use
of modern energy, it will be a tremendous jolt to our

economic well-being and to our heaith — greater than
anyone could ever imagine.




When asked If there is a solution to the impending natural gas
crisis, Simmons responded:

I don't think there is one. The solution is to pray. Under the
best of circumstances, If all prayers are answered there will
be no crisis for maybe two years. After that it's a certainty.




Without timely mitigation, world supply/demand balance will
be achieved through massive demand destruction
(shortages), accompanied by huge oil price increases, both
of which would create a long period of significant economic

hardship worldwide.

Waiting until world conventional oil production peaks before
inibiating crash program mitigation leaves the world with a
significant liquid fuel defiat for two decades or longer.




The problems associated with world oil production peaking
will not be temporary, and past 'energy crisis’ experience will
provide relatively little guidance. The challenge of oil peaking
deserves immediate, serious attention, If risks are to be fully
understood and mitigation begun on a timely basis.

. . . the world has never faced a problem like this. Without
massive mitigation more than a decade before the fact, the
problem will be pervasive and will not be temporary.
Previous energy transitions were gradual and evolutionary.
Oil peaking will be abrupt and revolutionary.




If you've been wondering why the Bush administration has been
spending money, cutting social programs, and starting wars like
there's no tomorrow, now you have your answer: as far as they
are concerned, thers 1s no tomorrow.

From a purely Machiavellian standpoint, they are probably correct
in their thinking.










Equally alarming is the fact that Chevron has now started 3
surprisingly candid campaign to publicly address these issues.
While the campaign fails to mention "Peak Oil" per se, it does
acknowledge that, while it took 125 years to burn through the
first trilhon barrels of oll, & will only take 30 wears to burn
through the next trillion.







Life After the Oil Crash

"Deal With Reality or Reality Will Deal With You"”




Yet "Peak OIl" was never mentioned during the hearings by either
the executives or the Senators questioning them. Given the
obvious importance of the issue, any reasonable person can't
help but to ask, "Why the heck not?”

The answer is simple: the true consequences of Peak Oil cannot
be acknowledged in such a highly public forum without crashing
the financial markets or begging the obvious vyet politically-
dangerous and "patriotically-incorrect” question:
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